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Support to entrepreneurs affected by the spread of COVID-19 (rent and electricity payments of business premises)

1. Introduction
1.1 Objective
The restrictions imposed by the Health Authorities to limit the spread of the COVID-19 virus have
impacted the Maltese economy by slowing down various business activities that require support in
restarting their economic activity. Many businesses were faced with fixed operating costs which
they had to bear even though the business was not running at its full capacity.
To address the situation, undertakings operating from business premises (any physical location
through which business functions and/or processes are conducted, including commercial sites,
industrial setups and offices) will be supported with their rent and electricity payments.

1.2 Duration of the incentive
Aid may be granted under the measure as from the date of its approval until no later than 31st
December 2020.

1.3 Legal Basis
COVID-19 Temporary Support Measures Regulations 2020 (Legal Notice 345 of 2020) as subsidiary
legislation to the Malta Enterprise Act, form the specific legal basis of this scheme.
Malta Enterprise Corporation may issue and publish Incentive Guidelines in terms of Article 8 (3)(a)
of the Malta Enterprise Act (Chapter 463 of the Laws of Malta) which empowers Malta Enterprise
Corporation to issue Incentive Guidelines for providing support measures to undertakings.
This measure falls within the terms and conditions established by the Temporary Framework for
State aid measures to support the economy in the current COVID-19 outbreak adopted by the
European Commission on 19 March 2020 [OJ C 91I, 20.3.2020], as amended by the Communication
from the Commission – Amendment to the Temporary Framework for State aid measures to support
the economy in the current COVID-19 outbreak [OJ C 112I, 4.4.2020], by the Communication from
the Commission – Amendment to the Temporary Framework for State aid measures to support the
economy in the current COVID-19 outbreak (OJ C 164/03, 13.5.2020), and by the Communication
from the Commission – Third Amendment to the Temporary Framework for State aid measures to
support the economy in the current COVID-19 outbreak [OJ C 218/03, 2.7.2020], and as may be
subsequently amended (hereinafter referred to as the Temporary Framework).
1.4 Designated Authority
This incentive is administered by Malta Enterprise Corporation (hereinafter referred to as ‘the
Corporation’).
1.5 Form of Aid
The support shall be awarded in the form of a direct cash grant.
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2. Incentive Description
This measure aims at supporting the operating expenditure of businesses which, as a result of
the COVID-19 outbreak, had to cease or limit their operation. The scheme provides funding to
cover rental costs and the cost of electrical power.
Eligible undertakings must have received or be receiving a wage supplement under the Wage
Supplement Scheme (SA.57076) to maintain employment and will be supported with a grant to
be disbursed solely against Rental Cost and Electric Power Rental costs:
An eligible undertaking may claim rental costs of up to €7,500 of annual rent on up to five (5)
licenced business premises as detailed below. The premises must be rented from third parties
specifically for the carrying out of economic activities:
Employees receiving wage
supplement
1 to 9
10 to 19
20 to 29
30 to 39
40 and over

Eligible rental agreements

Maximum Support

1
2
3
4
5

€ 2,500
€ 4,000
€ 5,500
€ 7,000
€ 7,500

To be considered eligible, the rent agreement must have been signed before 9th March 2020.
Renewals of rental agreements signed after 9th March shall be considered eligible if the rental
agreement was active prior to 9th March 2020.
Rental agreements entered into force after 9th March 2020 are not included in the scope of the
measure.
Electricity costs:
An eligible undertaking shall be entitled to a grant of up €1,500 per account, covering 50% of the
electrical power costs covering any period in July, August and September 2020.
All businesses supported through the Wage Supplement Scheme may claim a grant of up to
€1,500 covering 50% of the cost of electric power. Business that have multiple energy accounts
(because they operate from multiple sites) may claim additional support up to €7,500 within the
limits provided in the below table:
Employees recieving wage
supplement
1 to 9
10 to 19
20 to 29
30 to 39
40 and over

Number of distinct
electricity accounts
1
2
3
4
5

Capping (€)
1,500
3,000
4,500
6,000
7,500
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Maximum Aid
This support is provided under the conditions established in Section 3.1 of the Temporary
Framework. The aid shall not exceed the gross figure of €800,000 per undertaking. Aid granted
to undertakings in the fishery and aquaculture sector 1 shall not exceed €120,000 per
undertaking, whereas that granted to undertakings active in the primary production of
agricultural products2 shall not exceed €100,000 per undertaking.

3. Eligibility
This measure shall be available to businesses regardless of their size who received or are
receiving support under the Wage Supplement Scheme.
No aid shall be awarded after 31st December 2020.
Support may not be awarded to:
i.

Undertakings that were already in difficulty (as defined in the General Block Exemption
Regulation3) on 31 December 2019. In derogation to this exclusion, aid can be granted
to micro or small enterprises (within the meaning of Annex I of the General Block
Exemption Regulation) that were already in difficulty on 31 December 2019, provided
that such enterprises are not subject to collective insolvency procedures under Maltese
law and that they have not received rescue aid4 or restructuring aid5.

ii.

Credit and financial institutions.

iii.

Public entities defined as: “Ministries, Departments, Entities, Authorities, Public
Commissions, Public Sector Foundations and similar organisations that carry out a public
or regulatory function which does not involve the carrying out of an economic activity,
whether or not such organisations are established by law”.

iv.

Any undertaking which is subject to an outstanding recovery order following a previous
Commission decision declaring an aid illegal and incompatible with the internal market.

1

As defined in Article 2(1) of Commission Regulation (EU) No 717/2014 of 27 June 2014 on the application of Articles 107 and 108 of the Treaty
on the Functioning of the European Union to de minimis aid in the fishery and aquaculture sector (OJ L 190, 28.6.2014, p. 45).
2 All products listed in Annex I to the TFEU with the exception of the products of the fisheries and aquaculture sector.
3 Article 2 (18) of the Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal
market in application of Articles 107 and 108 of the Treaty, OJ L 187 of 26.6.2014, p. 1.
4
Alternatively, if they have received rescue aid, they have reimbursed the loan or terminated the guarantee at the moment of granting the aid
under the Temporary Framework.
5 Alternatively, if they have received restructuring aid, they are no longer subject to a restructuring plan at the moment of granting of the aid
under the Temporary Framework.
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4. Application
Aid under this incentive is subject to approval and is awarded at the sole discretion of the
Corporation.
Applications may be submitted pursuant to a call for applications through an online submission.
Applications for support related to rent and electricity will be handled through two distinct
processes.
Applications for a Grant to Cover Rent of business premises:
Malta Enterprise will be publishing a call which will be open for a specific number of
weeks during which beneficiaries will be required to submit their application and related
documentation.
Following the submission, the applications will be processed and payment will be
disbursed in by the end of 2020.

Applications for a Grant to Cover Electricity Costs incurred in July August and September 2020:
Malta Enterprise will be publishing a call for businesses to enrol in the scheme.
Applicants will have to submit their last energy bill and will receive a voucher to claim
refunds (within the parameters established in these guidelines) on payments of any
electricity bill which fully or partially covers the months of July, August and September.

5. Monitoring
Relevant information on each individual aid award above €100,000 granted under the
Temporary Framework, and above €10,000 in the agriculture and fisheries sectors, will be
published online within 12 months from the moment of granting.
The beneficiary must ensure that detailed records regarding the granting of aid are maintained.
Such records, which must contain all information necessary to establish that the conditions have
been observed, must be maintained for 10 years upon granting of the aid and must be provided
to the Corporation upon request.
Applicants will be subject to monitoring and audits to ensure that the grant is utilized within the
terms and conditions set in these Guidelines.
The Corporation or third parties entrusted by the Corporation may request additional
information and affect spot-checks to verify eligibility even after the grants are awarded and
disbursed. If a Beneficiary is found to have breached the terms and conditions set in these
Incentive Guidelines and the COVID-19 Temporary Support Measures Regulations 2020, the
Corporation reserves the right to revoke, suspend or recover any aid awarded.
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6. State Aid Rules and Obligations
The terms and conditions set out in these Incentive Guidelines are in line with the Temporary
Framework for State aid measures to support the economy during the current COVID-19
outbreak published by the European Commission and based on Article 107(3)(b) of the Treaty
of the Functioning of the European Union (TFEU).
Aid granted to undertakings active in the processing and marketing of agricultural products6 is
conditional on not being partly or entirely passed on to primary producers and is not fixed on
the basis of the price or quantity of products purchased from primary producers or put on the
market by the undertakings concerned.
Aid to undertakings active in the primary production of agricultural products will not be fixed
on the basis of the price or quantity of products put on the market.
Aid to undertakings active in the fishery and aquaculture will not concern any of the categories
of aid referred to in Article 1, paragraph (1) (a) to (k), of Commission Regulation (EU) No
717/20147.
Where an undertaking is active in several sectors to which different maximum amounts apply
in accordance with points 22(a) and 23(a) of the Temporary Framework, the Corporation shall
ensure, by appropriate means, such as separation of accounts, that the relevant ceiling is
respected for each of these activities and that the overall maximum amount of €800,000 is not
exceeded per undertaking. Where an undertaking is active in the fishery and aquaculture sector
and the primary production of agricultural products sector, the overall maximum amount of
€120,000 will not be exceeded per undertaking.
Aid granted under this measure can be cumulated with aid under the de minimis Regulations8
or with aid under the General Block Exemption Regulations 9 , provided the provisions and
cumulation rules of those Regulations are respected.
The aid may also be cumulated with other temporary aid measures granted in line with the
Temporary Framework in line with the provisions in the specific sections of the Temporary
Framework.
6

As defined in Article 2(6) and Article 2(7) of Commission Regulation (EC) No 702/2014 of 25 June 2014 declaring certain categories of aid in
the agricultural and forestry sectors and in rural areas compatible with the internal market in application of Articles 107 and 108 of the Treaty
on the Functioning of the European Union (OJ L 193, 1.7.2014, p. 1).
7 Commission Regulation (EC) No (EU) No 717/2014 of 27 June 2014 on the application of Articles 107 and 108 of the Treaty on the Functioning
of the European Union to de minimis aid in the fishery and aquaculture sector (OJ L 190, 28.6.2014, p. 45).
8 Commission Regulation (EU) No 1407/2013 of 18 December 2013 on the application of Articles 107 and 108 of the Treaty on the Functioning
of the European Union to de minimis aid (OJ L 352, 24.12.2013, p.1), Commission Regulation (EU) No 1408/2013 of 18 December 2013 on the
application of Articles 107 and 108 of the Treaty on the Functioning of the European Union to de minimis aid in the agriculture sector (OJ L 352,
24.12.2013 p. 9), Commission Regulation (EU) No 717/2014 of 27 June 2014 on the application of Articles 107 and 108 of the Treaty on the
Functioning of the European Union to de minimis aid in the fishery and aquaculture sector (OJ L 190, 28.6.2014, p. 45) and Commission
Regulation (EU) No 360/2012 of 25 April 2012 on the application of Articles 107 and 108 of the Treaty on the Functioning of the European Union
to de minimis aid granted to undertakings providing services of general economic interest (OJ L 114 of 26.4.2012, p. 8).
9 Commission Regulation (EU) No 651/2014 of 17 June 2014 declaring certain categories of aid compatible with the internal market in
application of Articles 107 and 108 of the Treaty (General Block Exemption Regulation), Commission Regulation (EC) No 702/2014 of 25 June
2014 declaring certain categories of aid in the agricultural and forestry sectors and in rural areas compatible with the internal market in
application of Articles 107 and 108 of the Treaty on the Functioning of the European Union, OJ L 193, 1.7.2014, p. 1 and Commission Regulation
(EU) No 1388/2014 of 16 December 2014 declaring certain categories of aid to undertakings active in the production, processing and marketing
of fishery and aquaculture products compatible with the internal market in application of Articles 107 and 108 of the Treaty on the Functioning
of the European Union OJ L 369, 24.12.2014, p. 37.
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7. Contact Details
Further information on the incentive, as well as information and guidance on the filling in of the
application form may be obtained by contacting Business First by calling 144 during office hours
or by sending an email to covid19@maltaenterprise.com

Websites:

www.maltaenterprise.com
covid19.maltaenterprise.com
The official Incentive Guidelines are published at:
https://www.maltaenterprise.com/support

Email:

regeneration@maltaenterprise.com
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